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1. Introduction 
 

This document is user guidance for IFRS16 solution, built on Dynamics 365 Business Solution. 

Setup, which must be completed before starting to use IFRS16 solution, is described in “IFRS16 

Solution Setup” document. 

 

 

2. Entering Primary Contract in System 
and Schedule Confirm 

 

Contract information in system is stored under individual contract card. There might several 

lease schedules and several lease objects (ROU assets) under one contract, but one schedules can 

contain only one lease object (ROU asset).  

 

2.1. Entering Contract Data 
 

New contract is entered in system by opening and filling new contract card: 

  

 
 

Fields, which must be filled by user manually: 

• Contract Description 
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• External Contract No. 

• Vendor No. 

• Responsible Person Code 

 

Fields, which are filled automatically by system: 

• Contract No: from series no. 

• Contract Status: Pre-contract.  

• Contract Status Pre-Contract is assigned automatically and remains such until contract 

activation. 

After contract activation Contract Status becomes Active. 

• Contract Date and Signing Date are filled as current Work Date and can be edited 

manually. 

 

 

2.2. Schedule Calculation and Re-Calculation 
 

After contract information is completed, schedule information needs to be filled in, and then 

schedule can be calculated. Schedule card can be created by pressing Manage > New: 

 

 
 

 

Mandatory fields, which must be completed by user, are marked: 
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Fields explanation: 

• Schedule No : is inherited from Contract No and schedule sequence no (01)  is added. 

• Version No: is managed by system. For the new schedule Version No. is always equal 1, 

in case of amendment, schedule gets Version No. = 2 and so on. 

• Version Status : is managed by system. New schedule gets Version Status = New, after 

confirmation Version Status = Valid,  after new schedule version is activated, initial 

schedule Version Status becomes Old. 

• Schedule Status: is managed by system. New schedule gets Schedule Version = Pre-

Contract, after confirmation Schedule Status becomes Active, after it’s ending it might 

be Expired, Early buy-out or Terminated, depending on ending type. 

• Schedule Date Calculation: default system selection Last Day of Month should be used. 

This date defines  posting date of regular monthly activities (lease liabilities reduction 

also accruals and interest expenses posting). 

• Payment Period: defines lease payments periodicity, which can be Monthly, Quarterly, 

Half-Year, Annual. 

• Payment Month in Period:  is relevant for Quarterly, Half year and Annual schedules. 

This field is described in paragraph “Monthly, Quarterly and Up-from Payment 

schedules”. 

• Lease Starting Date and Lease Ending Dates – lease start and ending dates, which should 

be taken from signed lease contract. 

• Schedule Starting Date and Schedule Ending Date: are managed by system and 

indicates actual starting and ending dates of lease schedule. 

• Transition Date: general practice is such, that lease payment of the first period is 

calculated not from lease starting date, but from transition date, which indicates date, 

when lease object was handed over.  Transition Date can be equal to Lease Starting 
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Date, but not necessary, so system is not filling Transition Date by default, user must fill 

it manually. 

• First Payment Date: by default, date of first payment (in schedule lines) is equal to the 

last day on Transition Date’s month (for example, if Transition Date is equal to 

2018.04.20, then date of the first payment will be equal to 2018.04.30). In such case 

field  First Payment Date on schedule header should be left empty. 

But in case date of the first payment is on not on the same month as Transition date, 

then field First Payment Date on schedule header should be used: user should fill First 

Payment Date on schedule header, then in schedule header it will remain as added by 

user, and in schedule lines it will be converted to the last day of First Payment Date’s 

month. 

• Activation Date: managed by system, indicates, when schedule was activated. 

• Asset No: indicates FA no. 

• Add Advance Payment: described in paragraph “Advance Payment”. 

• Leasing Period (months): calculated by system, using Lease Starting Date and Lease 

Ending Date. 

• Period Payment (PMT): lease payment per period, must be filled in by user. 

• Set Zero Interest Rate: in case zero interest rate is used, tick-mark should be added in 

this field. 

• Fixed Interest rate: annual interest rate, must be filled in by user. 

• Total Interest Rate: is equal to Fixed Interest Rate plus Variable Interest rate and is 

filled in by system. 

• Effective Monthly Interest Rate, %: monthly interest rate, which is calculated by system 

using value of Total Interest Rate field. 

• Present Value (PV): this is Net Present Value of cash flows (future lease payments – 

Period Payment PMT) discounted by Effective Interest Rate. Present value will be 

posted as starting Lease Liability amount and as acquisition costs of ROU Asset. 

 

 

 

 

After mandatory fields are entered, system is automatically calculating lease schedule (user 

doesn’t have to press extra button for schedule calculation). If one or a few schedule input 

parameters are changed, system is automatically recalculating schedule. 
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Schedule lines are reflected under Lease Schedule Header Subpage: 

 

 
 

Fields of schedule lines are calculated automatically and do not require user interference, 

unless there is a need to adjust Date or Monthly Payment of the first and/or last schedule lines. 

 

 

Most important fields of schedule lines are: 

• Date: indicates Principal Amount , Interest Amount and Monthly Payment (which is 

posted as accruals amount) posting dates. 

• Outstanding Amount: starts with system calculated Present Value (PV) and is reduced 

(or increased) every month by Principal Amount until outstanding of lease liability is 

reaching zero amount. 
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• Principal Amount: this is amount, which will be reducing (or increasing) lease liability 

each month. 

• Interest Amount: is calculated from Outstanding Amount using Effective Monthly 

Interest Rate,% and will be posted as interest expenses each month. 

• Monthly Payment: is equal to lease payment and comes from header field Period 

Payment (PMT). It will be posted as accruals amount. 

• Liability Term Type: indicates liability type (short or long term). 

 

 

 

2.3. Adjustment of Monthly Payment For the First and  

Last Payment Lines, Transition Date 
 

Monthly payment for first month depends on Transition Date of lease object. Transition Date 

does not necessary match with Lease Staring Date, so user must enter Transition Date manually. 

Transition Date is mandatory field for schedule activation: if it’s not filled, system will calculate lease 

schedule using Lease Starting Date, but won’t allow to activate (confirm) it. In case Transition Date 

is not matching with Lease Starting Date, system will shift beginning of the schedule to start from 

Transition Date. Monthly Payment amount will be automatically adjusted (recalculated by actual 

quantity of days) as well: 

 

 

 

In  case lease schedule is ending in the middle of the month, system will also recalculate 

Monthly Payment of the last schedule line: 
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There is also possibility to change Monthly Payment amount of the certain schedule lines 

manually. Editing can be done by stepping on these schedule rows and adjusting these fields: 

 

 
 

 

System is giving a few notifications, is case there are manually modified Monthly Payment 

amounts: 

• Monthly Pmt. Modified = Yes. 

• Notification Schedule has modified monthly payment lines. 
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User should edit Monthly Payments only after Lease Starting, Lease Ending and Transition 

Dates are settled. But in case there is a need to adjust Lease Starting (or Lease Ending) Dates after 

manually modification of Monthly Payment amount, user must be aware, that system leaves 

Monthly Payment amount modified for that specific date, even if schedule is shifted. For example: 

initial Lease Starting Date was 2022.06.01 and first schedule line payment was modified: monthly 

payment amount was changed from 2000 to 1500 eur. Then user has changed Lease Starting Date to 

2022.04.01. After such action, system is shifting schedule, and manual Monthly Payment amount is 

the 3th schedule line (attached with date 2022.06.30), but not in the first schedule line any more.  

System is warning user about this by upper notification “Schedule has modified monthly 

payment lines”. 

 

 
 

 

How to cancel manual Monthly Pmt. modification. 

Manual Monthly Payment adjustments can be cancelled, by manually removing tick-mark 

Monthly Pmt. Modified and pressing button Recalculate Schedule Lines, which is restoring schedule 

to be calculating using primary schedule input parameters: 
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2.4. Monthly, Quarterly and Up-from Payment 

schedules 
 

Payment periodicity in the schedule is defined in the field Payment Period, which can be 

Monthly, Quarterly, Half Year or Annual. In case of Quarterly, Half year or Annual Payment Period, 

Payment Month in Period must be defined. Payment Month in Period defines month, on which 

Monthly Payment will be made. 

 

Example of Payment Period = Quarterly and Payment Month in Period = 3 
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Up-from Payment Schedules. 

There might lease schedules, where payment is made not at the end of period, but at its 

beginning.  These are so call Up-Front Payment Schedules. In system there is parameter for indicating 

such schedule. In case of Up-Front Payment schedule, system is calculating Present Value differently 

and Interest are equal to zero for the first payment line: 

 

 
 

 

2.5. Asset Card Creation 
 

After schedule calculation is completed, asset card must be created. Asset card 

will be used for accounting book value of ROU Asset. Assert card is created by pressing 

marked field on the schedule header: 
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Explanation of the most important fields on FA card: 

 
 

• Depreciation Book Code: is assigned as default from IFRS Setup, field IFRS FA Depreciation 

Book. 

• FA Posting Group: is assigned as default from IFRS Setup, field IFRS FA Posting Group. In case 

default IFRS FA Posting Group on IFRS Setup is empty, then FA Posting Group field will be left 

empty on FA card creation and user has to fill in it manually. 

• Depreciation Starting Date and Depreciation Ending Date are defined by these parameters: 

o Depr. Starting Date Set Method and Depr.  Ending date Set Method, which are 

defined on IFRS Setup. 

These Methods comes as default from IFRS Setup and then are used on FA card 

creation. If these Methods are changed on Schedule header (before FA card creation), 

then system will use Methods, defined on specific Schedule header, ignoring general 

IFRS Setup. 

o Actual Lease Starting Date and Lease Ending Date. 

 

System is also assigning default dimension value on FA card: 
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2.6. FA Dimension Allocation Templates 
 

Standard NAV functionality allows to allocate expenses by dimensions, based on allocation 

templates, defined in FA Posting Group level. Allocation template usage in single FA level is not 

possible. 

IFRS16 solution has additional functionality, which allows to assign Allocation Template on FA 

level, meaning, that assets belonging to the same FA Posting Group can contain two different 

Allocation Templates. 

Functions, which will take into account individual Allocation Templates and allocate expenses 

by dimensions, are: 

• Depreciation Calculation of IFRS ROU Asset 

• Interest Expenses Posting 

 

 

IFRS Dimension Allocation Setup: 

• When FA card is created, user should define, which Allocation Method will be used. 

• In case allocation should be done using Individual Allocation Template, user should 

complete such setup: 

o IFRS Dimension Allocation Method = IFRS Allocation 

o IFRS Dimension Allocation Template should be selected from IFRS Dim. 

Allocation templates list. 

 
 

• In case Allocation should be done using Standard NAV Allocation method, where 

allocation templates are defined in FA Posting Group level, IFRS Dimension 

Allocation Method = FA Posting Group. 
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2.7. Schedule Activation 
 

When schedule calculation is completed, it can be activated – confirmed. It is done by pressing 

button Confirm Schedule: 

 

 
 

 

 

 

On this button press, before actual confirmation, system is checking, whether all necessary 

information is filled in. In case it’s not, system is giving error message:  

 

 
 

After errors are resolved, schedule activation can be initiated again. If there are no errors, 

system will ask user to enter Activation Date. Transition Date is suggested as default Activation Date. 
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Schedule activation results: 

• Contract Status = Active, Schedule Status = Active, Version Status = Valid. 

 

• Schedule input parameters cannot be edited, schedule cannot be recalculated. 

• Present Value is posted as Lease Liability Amount and as Acquisition Costs of ROU Asset 

(using standard functionality of Fixed Assets): 
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2.8. Advance Payment 
 

Advance payment functionality is used, when there is condition in lease agreement to pay initial 

payment (advance) to vendor on contract sign date and then each periodical payment is reduced by 

equal proportion of initially paid advance amount. 

In case of contract with advance, user should add tick mark on the field Add Advance Payment 

and then fill in Advance Payment Amount: 

 

 
 

 

 After schedule recalculation, Advance amount appears on the schedule line and it has 

special Line Type= Advance.  
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Advance posting result: 

• Advance is posted automatically with button press Confirm Schedule. 

• System is system is automatically adding Accruals Posted = Yes for the Advance line. 

• Advance posting entries are automatically created together with Liabilities and RoU Asset 

posting entries. Advance posting date is the same, as liabilities posting date. 

 

• GL entries: 

 
 

2.9. Schedule Review Dates Management 
 

There might be contracts, which lease conditions are changing every year (or more often) and 

confirmed lease contract should be reviewed and adjusted, if these conditions have changed. For 

example, lease contract term is 5 years,  but there is condition, that monthly fee might be increased 

each year. Workflow in system should be such, that initial contract is entered and confirmed for 5 

years with lease price, which is known at starting point, but after 1st year, user should check, whether 

lease price has changed, and if yes – contract amendment should be made in system with the new 

monthly fee. 

As contracts conditions review dates and periodicity will be different for all contracts, it might 

be hard to track contracts. For that Schedule Review date field is created, which can help users not 

to miss contract review date. 

 

2.9.1. Schedule Review date fields in the schedule 
 

• Schedule Review Date is managed in the marked area: 
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• Next Schedule Review Date and Schedule Review Periodicity can be added when 

Schedule Version Status = New. 

• After schedule activation schedule review dates are managed (updated) through “Active 

Schedule Management” area. 

 

 

2.9.2. Schedule Review Dates Update 
 

Schedule review dates area managed in the “Active Schedule Management” area: 

 
 

In this area users can complete this actions: 

• Review Next Schedule Review Dates for all active schedules. 

• Insert Next Schedule Review Date and Schedule Review Periodicity for schedules, for 

which these fields were not inserted initially. 

• Update Next Schedule Review Date for active schedules. 

 

 

Schedule Review Date Status Filter: 
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• All Active schedules – system is showing all active schedules, not depending, whether their 

Next Schedule Review Date is upcoming, ended or somewhen in future: 

 
 

• Already Expired – system is showing schedules, which Next Schedule Review Date is 

expired (by date defined in the field Expired Date): 

 
 

• Expired and to be expired – system is showing schedules, which Next Schedule Review 

Date is already expired or going to expire on Warning Date month:   
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• All with non empty “Next Schedule Review date” – system is showing schedules, which 

Next Schedule Review Date is not empty: 

 

 
 

Next Schedule Review date Update. 

Next Schedule Review Dates are updated by pressing one these buttons: 

• Update Schedule Review Date (single entry): updates date of one entry 

• Update “Schedule Review Date” for all filtered overdue entries: updates date for all 

filtered overdue entries. 

 

Before the update: 

 
 

After the update: 
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2.9.3. Schedule Review Dates Control on Accruals 

Posting 
 

On accruals posting, system is checking Next Schedule Review Date, and in case it’s overdue, 

system won’t allow to post accruals, thus preventing accruals posting for not updated schedule: 

 
 

 

3. Regular Monthly Activities 
 

After schedule confirmation, regular monthly activities will be posted using data of active 

schedules. 

 

3.1. Accruals Posting and Reversal 
 

Lease liability, posted as calculated Present Value (PV) must be adjusted (reduced or increased) 

by Principal Amount. Also accruals of upcoming monthly lease payment and interest expenses has to 

be posted. This whole process in system is called Accruals Posting.  

There are two places in system, where Accruals Posting can be initiated: 

• Schedule Card, button Post Accruals: 
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• Batch function on the menu Periodical Accruals Posting: 

 

 

This is the same function, the only difference is such, that if function is initiated from schedule card, 

then system is running accruals posting for that specific schedule.  If function is initiated as batch 

function, then system is running it for all active schedules (with a  possibility to select specific 

contract(s), schedule(s)) under Tab  Lease Schedule Header. 

 

Parameters of batch function Periodical Accruals Posting: 

Accruals are posted for schedules, with Schedule Status = Active and Schedule Version Status = Valid. 

Accruals are posted for not yet posted schedule lines, this way it is ensured, that accruals won’t 

posted multiple times for the same schedule line. 

• Schedule lines from date and Schedule lines till date: this is the filter, which will be used 

for filtering schedule lines of active schedule for accruals posting. 
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• Use Schedule line date for posting / Set posting date as: defines, what date should be 

used as accruals posting date – taken from schedule line or set as specific one in the 

parameters window. 

• Do not interrupt in case of posting error / Interrupt in case of posting error: when 

accruals posting is submitted for mass of schedules, there might be cases, when part of 

schedules contains errors, which prohibit successful posting. In case of Do not interrupt 

in case of posting error, system will post accruals of no-errors schedules, errors 

containing schedules will be skipped and presented in Accruals Posting Log. In Case of 

Interrupt in case of posting error, system will stop on the first mistaken schedule and 

will print errors message in a pop up window.  

• Skip posting if schedule accrual not posted in previous periods: indicates, how should 

system act on accruals posting, in case not posted accruals in previous periods are 

found.  

 

 

After pressing OK, system will submit function  and in the end summary message in pop up 

window will be presented:  

 

 
 

In case of errors, user should check Accruals Posting Log, where more detailed information can 

be found: 
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After errors are resolved (for example Posting date interval in General ledger Setup in 

expanded), user can repeat Periodical Accruals Posting, until it’s successful, and Accruals 

Posting Log is empty. 

 

 

 

 

Accruals Posting Results: 

 

• Accruals Posted  = Yes on the schedule line, for which it was posted: 

 
 

 

• Accounting operations:  

o Accruals are posted (equal to Monthly Payment). 

o Interest Amount is posted (can be split by dimensions using allocation 

template) 

o Short term lease liabilities are reduced by Principal Payment 

o Part of the Long term liabilities are moved to Short term liabilities. 

 

 
 

Accruals Reversal. In case there is a need to cancel accruals posting, user should step on the 

line, which needs to be reversed and press button Reverse Accruals. This button will call function, 

which will post the opposite transaction of the initial accruals posting: 

 



 

 

 

  OIXIO IFRS16 Solution for Lessee User Guide  

  26 / 45  

 

 

3.2. Depreciation Calculation 
 

FA Depreciation for ROU Asset is calculated using standard NAV function “Calculate 

Depreciation”. The only change is such, that FA depreciation expenses can be allocated by dimensions 

using IFRS Dimension Allocation Method. 

 

 

3.3. Posting Invoice Received from Vendor 
 

Lease expenses invoice, received from vendor, should be posted using standard NAV functions 

and following these additional rules: 

• GL Account for expenses should be selected the same, to which Monthly Accruals 

are being posted. 

• Contract No. and Schedule No. must be filled in on the purchase invoice: 
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4. Schedule Recalculation in Case of 
Amendment 

 

After initial schedule is confirmed, there might be a need to update it due to changed schedule 

input parameters, for example: due to new Monthly Payment amount, extended or shortened Lease 

Period or Interest Rate change. Such process in system is called Schedule Amendment and is 

managed following these rules: 

• Changes can be applied only to future periods: schedule lines, for which accruals are 

already posted, cannot be changed. 

• For schedule amendment new schedule version must be created: user should step on the 

Active schedule and press Create new version: 

 

 
 

 

• As a result, New Version is created, it’s Version Status = New and Schedule Status = Pre-

Contract: 
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• New version is now open for editing, as an example, let’s change it’s Period Payment  

from 2000 to 2200. After this change, system is automatically recalculating schedule:  

 

 
 

• In case Lease Ending date is edited, user should also take into account possible need to 

adjust FA Depreciation Ending date on FA Card. This step must be completed manually. 

When New Version was created, system gave warning message, that depreciation starting 

and ending dates won’t be updated automatically: 
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FA depreciation ending date update must done on the fixed asset card (if needed). 

 

 

 

• Schedule Amendment confirm is done using the same button as for initial schedule 

confirm: 

 
 

Result of Schedule Amendment Confirm: 

• Version, created for Amendment gets Schedule Version = Active and Version Status = 

Valid.  

Initial schedule version remains Schedule Version = Active, but it’s Version Status = Old. 

• Transactions, posted to GL and FA ledger entries tables: 

o Lease liabilities adjustment, which is calculated as a difference between 

outstanding amount of initially posted Lease Liabilities and newly calculated 

Present Value (PV) (->New Lease Liabilities Amount): 
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o FA book value adjustment (Appreciation or Write-down depending whether it has 

to be increased or decreased): 

 
 

After new schedule confirmation, regular monthly activities will be posted based on its content. 

 

 

5. Schedule Calculation in Case of 
Multiple Assets 

 

Lease contract can consist of single asset or of multiple assets. In case of multiple assets contract 

(for example one hundred computers), user has ability manage all them under one lease schedule 

and one FA card or can created lease schedule and FA card for each of them (thus – one hundred 

lease schedules and one hundred FA cards).  

In order to void manual lease schedule and FA card creation for each lease contract, there is 

special function developed – Clone Schedule.  

Rules of using Clone Schedule function: 

• There should be at least one lease schedule created and activated (Schedule Status = 

Active and Version Status = Valid), which will be used as a basis for making copies of lease 

schedule and it’s FA card. 

• User should step on it and press button Clone Schedule. 
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• Number of copies must be entered in the marked field: 

 
 

• After pressing OK, system will ask to Confirm copies creation. 

• After pressing Yes, system will automatically create 10 copies of lease schedules, 

which will also be automatically confirmed (including posting to GL), as using 

regular “Schedule Confirm” function: 
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6. Variable Interest Rate Contracts 
 

6.1. Assigning Variable Interest Rate as Schedule 

Input Parameter 
 

There is possibility in system to calculate schedule using not only Fixed Interest Rate, but also 

Variable Interest Rate and then execute schedule recalculation after Variable Interest Rate Change. 

 

In case of Variable Interest Rate contract, Variable Interest Rate Code must be assigned on 

the schedule header.  On Variable Interest Code selection, system is checking, if Variable Interest 

Rate for that Variable Interest Rate Code and Schedule Starting Date exists. If not, system is giving 

error message: 

 

 
  

 

Variable Interest Rates can be entered in the Variable Interest Rate area on the menu: 
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 After missing rates are added, user can proceed with lease schedule calculation. 

 

Variables Interest Rates fields review: 

 

 

 

• Variable Interest Rate Code: entered manually by user from Variable Interest 

Code list. 

• Initial Variable Interest Rate Date: assigned by system, and is equal to Schedule 

Starting date. 
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• Variable Interest Change Method: default value =  Schedule Payment Date, 

meaning Next  

Variable Interest Change Date will be attracted to the Schedule Line Payment 

Date. 

• Next Variable Interest Change Date: date of schedule recalculation due to 

changed Variable Interest Rate.  Is calculated by adding Variable Interest Code 

Period to Initial Variable Interest Rate Date. 

• Variable Interest Rate Last Change Date: date of the last Variable Rate change. 

For initial schedule it’s empty, and will be filled in after first schedule recalculation 

(with first run of Recalculate Schedule EURIBOR function). 

• Variable Interest Last Change Date (actual): physical date, when Recalculate 

Schedule EURIBOR function is submitted. For initial schedule it’s empty. 

• Variable Interest Rate %: Variable Interest Rate, which is assigned from Variable 

Interest Rates table. 

• Total Interest Rate %: is equal Fixed Interest Rate,% + Variable Interest Rate,% . 

 

6.2. Schedule Recalculation after Variable Interest 

Rate Change 
 

If Variable Interest Rates functionality is used, then periodical function of schedule 

recalculation IFRS 16 recalculate Schedule EURIBOR must be submitted: 
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Function logic and it’s input parameters: 

• Function is going through all schedules, which Schedule Status=Active and Version 

Status=Valid and filtering those with Next Variable Interest Rate Date equal to 

Workdate/Current Month/Custom date or date interval, depending on Next Variable 

Interest Change Date Filter selection: 

 

 
 

• Variable Interest Rate change in affecting Effective Monthly Interest Rate,% change 

and thus – change of Present Value (PV).  In case of Present Value (PV) change, new 

schedule version must be created and posted in the same way as for Schedule 

Amendment.  The difference is such, that for Variable Interest Rate change, new version 

is created and activated automatically (using function IFRS 16 recalculate Schedule 

EURIBOR). 

 

Results of IFRS 16 recalculate Schedule EURIBOR run: 

• New schedule version is created and activated automatically: 

 
 

• Variable Interest Rate section fields are updated: 
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• GL and FA entries are posted: 

 

 
 

 
 

EURIBOR Recalculation Status List. 

Schedules, which couldn’t be processed with IFRS16 Recalculate Schedule EURIBOR function, 

are presented in EURIBOR Recalculation Status Log: 
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7. Contract Ending 
 

7.1. Natural Ending 
 

Together with posting accruals of the last schedule line, system is changing Schedule Status = 

Expired. 

This status indicates, that outstanding amount of lease liabilities has reached zero and schedule is 

ended: 
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IFRS Expired Schedule Asset Disposal. 

For the naturally ended schedules, Fixed Asset disposal must be posted. For that batch function 

IFRS Expired Schedule Asset Disposal  is developed, which can be submitted for single schedule of 

for all the schedules. 

If specific schedule is not defined, then system will go through all the schedules and filter those, 

which are fulfilling Expired schedule attributes: 

• Schedule Status = Expired 

• Outstanding Amount of lease liability is equal to zero: 

 

 
 

Fields explanation: 

• FA disposal operation can be posted using posting date equal  to the latest Fixed Asset 

Ledger posting date or can be set in parameters - Set posting date as. 

 

After running this function, system will give notification about the results: 
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IFRS Assets Batch Disposal Status. 

Schedules, which couldn’t be processed with IFRS Expired Schedule Asset Disposal function, 

are presented in IFRS Assets Batch Disposal Status section (it’s logic is analogical to  Accruals Posting 

Log). 

 
 

 

Result of asset disposal after natural schedule expire: 

• FA disposal is posted using standard NAV functionality of FA disposal: 

 

 

 
 

 
 

• FA disposal is marked on FA card and on lease schedule: 
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7.2. Premature Termination 
 

In case schedule has to be terminate before it’s term, function IFRS16 Post Early Termination 

should be used: 
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After pressing marked button, system will provide schedule summary, where user can overview 

remaining balances, adjust Disposal Posting Date and set Termination Schedule Status – Early buy-

out or Terminated. 

 

Termination Schedule Status defines reason of premature termination: 

• Early buy-out, when lease schedule was terminated with the aim to acquire lease object 

(asset). 

• Terminated, when lease schedule was terminated (interrupted). 

 

All the accounting postings are the same for both termination types, the only difference is in 

Schedule Status, which will be assigned – Early buy-out or Terminated. 
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Termination Results: 

 

• Schedule termination is posted as FA disposal (standard NAV function), where the 

difference between FA book value and outstanding amount of lease liability  is posted 

as gain or loss, thus making remaining lease liability and FA book value zero : 

 

 
 

• Schedule Status becomes Early Buy-Out (or Terminated) 

 
 

 

8. Reporting 
 

8.1. Status History 
 

 

Schedule status changes are tracked and stored in Status History table. This table can be 

reached from lease schedule: 
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8.2. Chart of Accounts Filtering by Contract number 
 

Contract No. and Schedule No. are stored in GL entries level (new fields are created). So there 

is additional possibility to filter GL Chart of Accounts by Contract No. and Schedule No: 
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8.3. Schedule Statics Report 
 

Schedule statistic report – current outstanding balances are presented by pressing Schedule 

Statistics button or visible in the factbox pane: 

 
 

There’s also possibility to drill-down on each field and get detail entries of presented balance. 

 

 

 

 

8.4. Schedule Line View 
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8.5. Schedule Lines to Date: 
 

 

 

8.6. Other 
 

In addition IFRS16 contract data analysis can be carried out using standard NAV reporting tools: 

• Account Schedules, as schedule number recorded as dimension value. 

• Standard FA Reports. 

 


